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Usitorst Covesanas, Borrower amd Lender covenant aoed aoiee s Tolloass

1. Payment of Principal and Inlerest. Borrower shlt premnptiy pay when due the preagal of sid sntorest oo the
imdebtedness evidenced by the Note, prepayment and Late chartes as provaded in the Noteo and the poiapal of and interes?
on any Fulure Advances secured by this Mortpage

2. Funds for Taves and Insurance. Subject o applvable Law of to o wntten waver by Sender, Horroaer shull pay
to Lender on the day monthly installments of principal and anterest aee pas able usder the Note, onnl the Note s paid in full,
a sum therein “Funds™) cqual to onetwelfth of the seardy taves and assesments which may attan prierity. over this
Mortgage, and ground rents on the Property. if any. plus one-twelfth of vearly preminm instatlments for hezard msurance.
plus vne-twelfth of yearly premium instaliments for mortgage insurance. 1t any, all as reasonably etinated initially and from
time to time by Lender on the basis of assessmuents and hilly and reasonable estimates thereof.

The Funds shall be held in an institution the depinits or accounts of which are insured or guaranteed by a Federal or
statc agency (including Lender if Leader is such an institution ). b ender shall apply the Funds to pay said Lanes, assessments,
insusrance premiums and ground rents. 1 ¢nder may not charge 1or so holding and applving the Funds. analyzing said account,
or verifying and compiling said assessments and bills, unless L ender pays Borrower interost on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreenent is made or applicable faw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing ceedits and debits 1o the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by 1ender. together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments. insurance premioms and ground rents, shall exceed the amount required 10 pay said taxes,
assessments. insurance premiums and ground rents as they fall due. such excess shall be. at Berrower™s option, ¢ither
promptly repaid to Borrower or credited to Botrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taacs, aswssnients. insufance premims and ground rents as they fall due,
Borrower shall pay to Eender any amount nevessary to make up the deiciencs within 30 dass from the date notice is mailed
by Lender to Borrower requesting payment thereof

Upon payment in full of all sums secured by this Morgage. Eeader shall promptly refund to Borrowsze any Funds
held by Lender. 1f under paragraph 13 hereof the Property is sold of the Property 13 otherwise acquired by Lender, Leader
shall apply. no later than immediately prior to the sale of the Propeaty of its acquisition by leader. any Funds held by
Leader at the time of application as a credit agarnst the sums securad by this Morrgage.

3. Application of Payments. Unls applicable Jaw prosides othersise. all payments receised by Lendes under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1eader et in pasment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then 1o interest payable on the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay 2l tanex, assessments and other charges, finee and impusitions attabutable to
the Property which may attain a priority over this Mowtgage. and leaschold payments of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if rot pard in such manner. by Borroacs making payment, when due. dirextly to the
payee thereof. Borrower shall prompily furnish o Lender all notices of amounts Juv under this paragraph. and in the event
Borrower shall make payment dirextly, Borrower shall promptly furnish to Lender receipts evideming sawh payments.
Borroaer shall prompily discharge any lien whivh has prionty over this Mortgage: provided. that Barrower shall not be
required to discharge any such lien wo bong as Borrower shall agrec in wnning to the payment of the obligativn wured by
such lien in a manner acceptable to Lender. o shall in govd faith contest such lien by, oc defend enforcenient of sixh lien in,
legal provexdings which operate o prevent the enforcenient of the hen or fosfature of the Property or any past thereof.

S. Hazard Issurance. Borrower shall heep the impeosements nva existing o bercafter ercvted on the Properly insuded
against loss by fire. hazards included within the reem evtended coscian’. amd such ocher hazards as Lender may require
amd in sivh amounts and for sich periods as Leader mas requires peosided. that Lender shall not requite that the amount of
such coverage excend that amount of cowerage raquisad e par the suns secured by thos Mocrgage.

The insurance catrier peoviding the insurance shall be chosen By Bacroaer subjext to approval by Lender pronided.
that such approval shall oot b uarcasonaMy withheld. AlL pecanums v iasuance policies shall be pand in the manmer
provided under paragraph 2 heret o, if oot pand in such nianner, by Borroner making poynwent. when die. Jrrextly to the
INUCIE CasTier.

All insurance policies and renewals theronf shall be in foens oeptabbs to Dender and shalk include a standard mostgage
clause in faver of and in foem acceptable to Lender. Lender shali hase the sight 1o hold the poticaes and cenewab thereod.
amd Boerower shall promptly furnssh to Leader all rencwat notices and alk receipis of pand prenuoms. In the ovent of doss,
Borrower shall pve prompt avtioe (o the isucae vagnee 2ad 1 ender. 1 ender may make peoot of loss if not nrade promgtiy
by Bosrower.

Unless Lendes and Bodrower otheraise agree in wnling. imsuzamce peovends shalt be applond fo rostesativon oe repair of
the Property danmaged. peoundad sich rosvtoaton o ropace v oxeneainaliy Feasuble aimd the wxunty of this Moctgage s
ot thereby imparned. I s h restocativn of repair s not cvonnmivally feasuble o 1if the sexunty of this Moetgage would
be impaired. the insuraoce pooveads shall be appisad to the sums svuced by ths Morgage. with the evces, if aax. pard
to Bocrower. If the Propemm is abamivaad by Bocrower. o¢ if Bocromer fails (o respomd to L emder within 30 days (rom the
date oot is marted by Lemuder to Bocroaer 1hat the imurane catsree otfers to setile a ckum for insurance bemefies, Lender
i authorizad 1o cotdect and apely the Insurance peoveads at Fandes’s optoa exther e tetocanon of repair of the Progerty
of i the sunn sevurad by this Mortgage.

Unless Lender and Bostoaer others oi¢ 2g0e¢ 10 wiiting. ary uxh apptvatoon of paxoads to panapal shall aot evtend
of pustpuae the due Jdate of the awathly insalimente referred to o paragraphs § and 2 Beead of change the anwunt of
such instaliments. Tt umdes paragraph 18X hesoot the Property v acqaicad by Teader. ait nighe, uthe and interest of Borrower
in and to 2n) imurance pofnctes amld in and to e peoveads thetont teulnng reeay daniage to the Progeety paos o the sale
or avqunition shall pass to Lender to the entent of the wunms saevurad by this Muosigage imamadately proe to wh sake of
AU,

6 Presenvation and Maintemane of Progerty: 1 enebulds: Coadominivore: Planaed Unit Developawats.  Bocroacr
shall keep the Progerty in good sepair amd shall o0t comaits ax€ o PREINE WMPAIaKaL of RKIntion of the Progerty
and shall cocaply with the proviuvas of any kease if this Moctgage v on 2 kawbold I the Moetgege ® 0o 2 satn 3
comdominium of 2 planamed uatt developmns, Borrvaer shalt purtoem 2t of Bocromer's obligatoas uader the divlazatna
Of Lovenants Crealing O govksning Ik wondvounium o plaaoead uant Kesclogawnt, the da-laas amd reguiataees of 1he
coadominum of planmed unit Jeselopment. and seastivxnt dovuments B2 3 semdommiiny of planned unit &oclopment
tder i cvevuted by Bocrowes amd rovvrded together aith thiy Mocizage. the cosciants and agrecomnts of swih ndee

shall be invorporated iate and shatl amxod amd supplemant the soacnants amd agteentents of the Mocrgzage v if the ofer
were a-purt hercol.

7. Protestion of Lendes™s Sexwrigy. §f Bocrvags fakh to pueform e svaensnts amd agreements contared 1 this
Modigape. of H any Kton o peovendine v commxned ahich matenealiy atfevts Bemiers oerant in the Progeris,
including. but it hrmutad o, eanent domuam, moedagnds, colde enfociemuents o arranguneis oc peveadias invwwlumg 3
Bankrupt o devedent. then Lender at 1 eadet’s eptan, upoe noetae B Boercace, nay ke sk apevaramoes, daburse ach
surms and tale sl KO0A o 18 ey B poctsnt beeaders cntnod ecldig, bk ot Lontad tol Jisburerent ot
feasonable attomer’s foes amd «niry upen the Progeets to sk repraire 10 Beodwr roginad mierizade piainanie e s
wabtion of suking e kan soamal Mt Moctgape Bocoavr abade pas e prostunn regoiad By sinctaer siich

s ance 1 elent urtd il v an e peguazeninst toe vl h rhaanne T s ot v ac® Boenoaess aimd
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